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The9 Limited Reports First and Second Quarter 2012 Unaudited Financial Results 
 

 

Shanghai, China – August 23, 2012. The9 Limited (NASDAQ: NCTY) (“The9”), an online game developer 
and operator, announced its unaudited financial results for the first quarter ended March 31, 2012 and the second 
quarter ended June 30, 2012 today. 
 
Financial Highlights: 
 
First Quarter 2012 
 

- Net revenues in the first quarter of 2012 amounted to RMB48.6 million (US$7.7 million), representing an 
increase of 74% from RMB27.9 million (US$4.4 million) in the fourth quarter of 2011 and an increase of 
89% from RMB25.8 million (US$4.1 million) in the first quarter of 2011 mainly due to an increase in net 
revenues from Shen Xian Zhuan, a massively multiplayer online role-playing game.  
 

- Net loss attributable to holders of ordinary shares in the first quarter of 2012 amounted to RMB111.4 
million (US$17.5 million), representing a decrease of 12% from RMB126.0 million (US$19.8 million) in 
the fourth quarter of 2011, mainly due to the increase in net revenues; and an increase of 112% from 
RMB52.6 million (US$8.3 million) in the first quarter of 2011, mainly due to increases in marketing 
expenses and product development expenses.  
 

Second Quarter 2012 
 

- Net revenues in the second quarter of 2012 amounted to RMB54.8 million (US$8.6 million), representing 
an increase of 13% from RMB48.6 million (US$7.7 million) in the first quarter of 2012 and an increase of 
115% from RMB25.5 million (US$4.0 million) in the second quarter of 2011, mainly due to an increase in 
net revenues from Shen Xian Zhuan.  
 

-  Net loss attributable to holders of ordinary shares in the second quarter of 2012 amounted to RMB118.0 
million (US$18.6 million), representing an increase of 6% from RMB111.4 million (US$17.5 million) in 
the first quarter of 2012, mainly due to an increase in product development expenses; and an increase of 



 

Page 2 

881% from the second quarter of 2011 from RMB12.0 million (US$1.9 million), mainly due to 
recognition of a gain on the disposal of an investment in the second quarter of 2011.  

 
Management Comments: 
 
Jun Zhu, Chairman and Chief Executive Officer of The9 said, “We have a very high level of confidence in the 
two Massively Multiplayer Online shooting games in our pipeline. Firefall just released the biggest patch update 
ever in early August and received highly positive feedback from gamers. Firefall will be commercialized in the 
U.S. very soon and Red 5 will release more beta invites in the U.S. to attract more gamers to join Firefall.  Red 5 
has also set up a subsidiary in Ireland in May 2012 to prepare for the launch in Europe. Planetside 2 is another 
well-known game for which we obtained the license in China. Planetside 2 is already in closed beta in the U.S.  
We are now localizing the game in China and plan to start the internal technical test in China by the end of this 
year. We believe these two robust games in our pipeline will significantly strengthen our capability in achieving 
further growth. ” 
 
Discussion of The9’s Unaudited First and Second Quarter 2012 Results 
 
Net Revenues 
 
Our net revenues in the first quarter of 2012 amounted to RMB48.6 million (US$7.7 million), representing an 
increase of 74% from RMB27.9 million (US$4.4 million) in the fourth quarter of 2011 and an increase of 89% 
from RMB25.8 million (US$4.1 million) in the first quarter of 2011. These increases were primarily due to an 
increase in net revenues from Shen Xian Zhuan. 
 
Our net revenues in the second quarter of 2012 amounted to RMB54.8 million (US$8.6 million), representing an 
increase of 13% from RMB48.6 million (US$7.7 million) in the first quarter of 2012 and an increase of 115% 
from RMB25.5 million (US$4.0 million) in the second quarter of 2011. These increases were also primarily due 
to an increase in net revenues from Shen Xian Zhuan. 

 
Gross Profit 
 
Our gross profit in the first quarter of 2012 amounted to RMB32.8 million (US$5.2 million), representing an 
increase of 147% from RMB13.3 million (US$2.1 million) in the fourth quarter of 2011 and an increase of 18% 
from RMB27.7 million (US$4.4 million) in the first quarter of 2011. The increases in gross profit primarily 
reflected a lower level of royalty incurred as we generated a majority of net revenues in the first quarter of this 
year from Shen Xian Zhuan, our self-developed game.  
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Our gross profit in the second quarter of 2012 amounted to RMB38.8 million (US$6.1 million), representing an 
increase of 18% from RMB32.8 million (US$5.2 million) in the first quarter of 2012 and an increase by 206% 
from RMB12.7 million (US$2.0 million) in the second quarter of 2011. The increases in gross profit primarily 
reflected a lower level of royalty incurred as we generated a majority of revenues in the second quarter of this 
year from Shen Xian Zhuan, our self-developed game.  
 
Operating Expenses 
 
In the first quarter of 2012, our operating expenses were RMB154.9 million (US$24.4 million), representing an 
11% increase from RMB140.2 million (US$22.1 million) in the fourth quarter of 2011 and a 68% increase from 
RMB92.1 million (US$14.5 million) in the first quarter of 2011. These increases in operating expenses were 
primarily due to an increase in marketing expenses relating to Firefall and Shen Xian Zhuan, as well as an 
increase in development expenses primarily relating to our mobile internet business and Firefall. 
 
In the first quarter of 2012, share-based compensation was RMB9.0 million (US$1.4 million), compared to 
RMB10.0 million (US$$1.6 million) in the fourth quarter of 2011 and RMB16.4 million (US$2.6 million) in the 
first quarter of 2011. 
 
In the second quarter of 2012, our operating expenses were RMB168.8 million (US$26.6 million), representing a 
9% increase from RMB154.9 million (US$24.4 million) in the first quarter of 2012 and a 63% increase from 
RMB103.6 million (US$16.3 million) in the second quarter of 2011. The quarter-over-quarter increase was 
primarily due to an increase in product development expenses relating to Red 5 and our mobile internet business. 
The year-over-year increase was primarily due to an increase in product development expenses relating to Red 5 
and our mobile internet business and an increase in marketing expenses relating to Firefall and Shen Xian Zhuan. 
 
In the second quarter of 2012, share-based compensation was RMB8.9 million (US$1.4 million), compared to 
RMB9.0 million (US$1.4 million) in the first quarter of 2012 and RMB16.1 million (US$2.5 million) in the 
second quarter of 2011.  
 
Interest Income  
 
Interest income in the first quarter of 2012 was RMB6.8 million (US$1.1 million), compared to RMB7.1 million 
(US$1.1 million) in the fourth quarter of 2011 and RMB7.2 million (US$1.1 million) in the first quarter of 2011. 
Interest income in the second quarter of 2012 was RMB6.5 million (US$1.0 million), compared to RMB6.8 
million (US$1.1 million) in the first quarter of 2012 and RMB7.5 million (US$1.2 million) in the second quarter 
of 2011. The decreases were due to decreases in cash balance. 
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Other (Expenses) Income, net 
 
Other income in the first quarter of 2012 was RMB0.9 million (US$0.1 million), compared to other expenses of 
RMB0.8 million (US$0.1 million) in the fourth quarter of 2011 and other expenses of RMB0.9 million (US$0.1 
million) in the first quarter of 2011. Other income in the first quarter of 2012 primarily reflected  subsidy received 
as well as foreign exchange gains. Other expenses in the first and fourth quarters of 2011 primarily reflected 
foreign exchange losses. 
 
Other income in the second quarter of 2012 was RMB1.6 million (US$0.3 million), compared to other income of 
RMB0.9 million (US$0.1 million) in the first quarter of 2012 and other income of RMB6.7 million (US$1.1 
million) in the second quarter of 2011. Other income in the second quarter of 2012 primarily reflected insurance 
compensation in connection with computer servers and foreign exchange gains. Other income in the second 
quarter of 2011 was primarily the result of settlement fee income attributable to certain lawsuits. 
 
Net Loss attributable to holders of ordinary shares 
 
In the first quarter of 2012, net loss attributable to holders of ordinary shares was RMB111.4 million (US$17.5 
million), representing a 12% decrease from RMB126.0 million (US$19.8 million) in the fourth quarter of 2011 
and a 112% increase from RMB52.6 million (US$8.3 million) in the first quarter of 2011. 
 
Fully diluted loss per share and per ADS in the first quarter of 2012 was RMB4.55 (US$0.72), compared to 
RMB5.14 (US$0.81) in the fourth quarter of 2011 and RMB2.09 (US$0.33) in the first quarter of 2011. 
 
In the second quarter of 2012, net loss attributable to holders of ordinary shares was RMB118.0 million (US$18.6 
million), representing a 6% increase from RMB111.4 million (US$17.5 million) in the first quarter of 2012 and 
an 881% increase from RMB12.0 million (US$1.9 million) in the second quarter of 2011. 
 
Fully diluted loss per share and per ADS for the second quarter of 2012 was RMB4.82 (US$0.76), compared to 
RMB4.55 (US$0.72) in the first quarter of 2012 and RMB0.48 (US$0.08) in the second quarter of 2011. 
 
Currency Convenience Translation 
 
The translation of Renminbi (RMB) into US dollars (US$) in this press release are presented solely for the 
convenience of the readers at the noon buying rate in the City of New York for cable transfers in Renminbi per 
U.S. dollar as certified for customs purposes by the H.10 weekly statistical release of the Federal Reserve Board 
as of June 30, 2012, which was RMB 6.3530 to US$1.00. Such translations should not be construed as 
representations that the RMB amounts represents, or have been or could be converted into, US$ at that or any 
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other rate. The percentages stated in this press release are calculated based on the RMB amounts. 
 
Conference Call / Webcast Information 
 
The9’s management team will host a conference call on Thursday, August 23, 2012 at 9:00 PM, U.S. Eastern 
Time, corresponding to Friday, August 24, 2012 at 9:00 AM, Beijing Time, to present an overview of The9’s 
financial performance and business operations. 
 
Investors, analysts and other interested parties will be able to access the live conference by calling: 
 
US Toll Free: +1-866-519-4004 
Mainland China (mobile users): 400-620-8038 
Mainland China (fixed line users): 800-819-0121 
Hong Kong Toll: +852-2475-0994 
Singapore Toll / International Toll: +65-6723-9381 
 
Conference ID # 14376023  
 
A telephone replay of the call will be available from 12:00am ET on August 24, 2012 for 7 days.  
The dial-in details for the replay are:  
 
U.S. Toll Free: +1-866-214-5335 
U.S. Toll / International Toll: +1-718-354-1232  
  
The9 will also provide a live webcast of the earnings call. Participants in the webcast should log onto the 
Company’s Investor Relations website http://www.corp.the9.com 15 minutes prior to the call, then click on the 
icon for “The9 Limited 1Q & 2Q 2012 Earnings Conference Call” and follow the instructions. 
 
About The9 Limited 
 
The9 Limited is an online game developer and operator. The9 developed and operates, directly or through its 
affiliates, its proprietary online games and web and social games including Shen Xian Zhuan, Re Xue Wu Shuang, 
Winning Basketball, Winning Goal and Q Jiang San Guo, in mainland China. It has also obtained exclusive 
licenses to operate other games in mainland China, such as Planetside 2. In addition, The9 is developing various 
proprietary games, including FireFall and other online games and web and social games. In 2010, The9 
established its Mobile Internet Unit to focus on mobile internet business. 
  

http://www.corp.the9.com/�
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Safe Harbor Statement 
 
This announcement contains forward-looking statements.  These statements are made under the “safe harbor” 
provisions of the U.S. Private Securities Litigation Reform Act of 1995.  These forward-looking statements can 
be identified by terminology such as “will,” “expects,” “anticipates,” “future,” “intends,” “plans,” “believes,” 
“estimates” and similar statements.  Among other things, the business outlook and quotations from management 
in this press release contain forward-looking statements.  The9 may also make written or oral forward-looking 
statements in its periodic reports to the U.S. Securities and Exchange Commission on Forms 20-F and 6-K, etc., 
in its annual report to shareholders, in press releases and other written materials and in oral statements made by its 
officers, directors or employees to third parties.  Statements that are not historical facts, including statements 
about The9’s beliefs and expectations, are forward-looking statements.  Forward-looking statements involve 
inherent risks and uncertainties.  A number of important factors could cause actual results to differ materially 
from those contained in any forward-looking statement.  Potential risks and uncertainties include, but are not 
limited to, political and economic policies of the Chinese government, the laws and regulations governing the 
online game industry, information disseminated over the Internet and Internet content providers in China, 
intensified government regulation of Internet cafes, The9’s ability to retain existing players and attract new 
players, license, develop or acquire additional online games that are appealing to users, anticipate and adapt to 
changing consumer preferences and respond to competitive market conditions, and other risks and uncertainties 
outlined in The9’s filings with the U.S. Securities and Exchange Commission, including its annual reports on 
Form 20-F.  The9 does not undertake any obligation to update any forward-looking statement, except as required 
under applicable law. 
 
For further information, please contact: 
 
Ms. Phyllis Sai 
Manager, Investor Relations 
The9 Limited 
Tel: +86 (21) 5172-9990 
Email: IR@corp.the9.com 
Website: http://www.corp.the9.com/ 

– Tables follow – 
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